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No bank guarantee • Not a deposit • May lose value 
Not FDIC/NCUA insured • Not insured by any federal government agency

A Cash Value Life Insurance Policy May Help You Close the Gap
■	 Whatever your retirement dream is, you’ll need enough money to achieve it.
■	 The gap between your retirement income and desired lifestyle is your retirement shortfall.
■	 Your 401(k), individual retirement account (IRA), and social security benefits may not provide enough income  

to pay for your desired retirement lifestyle.

ARE YOU FACING A RETIREMENT SHORTFALL?

You buy a cash value life insurance policy and pay your premiums.1 
The policy protects your loved ones if you were to die prematurely.

In retirement you can supplement your income with tax-free3 
distributions from your policy’s available cash value.

Each month after life insurance policy charges2 are deducted 
from your policy’s cash value, any cash value left in the policy 
has the potential to grow tax-deferred.

When you die, your beneficiary will receive the policy’s death benefit tax free.4
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1�Cash value life insurance generally requires additional premium payments after the initial premium. If either no premiums are paid, or subsequent premiums are insufficient to continue coverage,  
it is possible that coverage will expire. Life insurance is subject to underwriting and approval of the application. In general, additional premium is required to continue coverage of the policy. Policy 
may lapse if premium is insufficient to continue coverage.

2�The cost of the life insurance and benefits provided through the policy is deducted monthly in the form of policy charges, which include an Administrative Charge, Coverage Charge, Cost of 
Insurance Charge, and any applicable rider charges. Additionally, a premium load is deducted from each premium payment. To understand how the policy charges will affect your policy’s cash 
value, request a personalized illustration that includes the “Analysis of Charges” report.

3�For federal income tax purposes, tax-free income assumes, among other things: (1) withdrawals do not exceed tax basis (generally, premiums paid less prior withdrawals); (2) policy remains in force 
until death (any outstanding policy debt at time of lapse or surrender that exceeds the tax basis will be subject to tax); (3) withdrawals taken during the first 15 policy years do not cause, occur at the 
time of, or during the two years prior to, any reduction in benefits; and (4) the policy does not become a modified endowment contract. See IRC §§ 72, 7702(f)(7)(B), 7702A. Any policy withdrawals, 
loans and loan interest will reduce policy values and may reduce benefits.

4�For federal income tax purposes, life insurance death benefits generally pay income tax-free to beneficiaries pursuant to IRC Sec. 101(a)(1). In certain situations, however, life insurance death benefits 
may be partially or wholly taxable. Situations include, but are not limited to: the transfer of a life insurance policy for valuable consideration unless the transfer qualifies for an exception under IRC 
Sec. 101(a)(2)(i.e. the transfer-for-value rule); arrangements that lack an insurable interest based on state law; and an employer-owned policy unless the policy qualifies for an exception under IRC Sec. 101(j).



Pacific Life, its affiliates, their distributors and respective representatives do not provide tax, accounting or legal advice. 
Any taxpayer should seek advice based on the taxpayer’s particular circumstances from an independent tax advisor or attorney.
Pacific Life is a product provider. It is not a fiduciary and therefore does not give advice or make recommendations regarding insurance or investment products.
Pacific Life Insurance Company is licensed to issue insurance products in all states except New York. 
Insurance products and their guarantees, including optional benefits and any crediting rates, are backed by the financial strength and claims-paying ability of the issuing insurance company. 
Look to the strength of the life insurance company with regard to such guarantees as these guarantees are not backed by the broker/dealer, insurance agency, or their affiliates from which 
products are purchased. Neither these entities nor their representatives make any representation or assurance regarding the claims-paying ability of the life insurance company. 
The home office for Pacific Life Insurance Company is located in Omaha, Nebraska.
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Plan to achieve your retirement dreams.  
Talk to your financial professional today!

(800) 800-7681  •  PacificLife.com


